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(1) The purpose of a balance sheet is to show the financial status of a business in a specific point of time whereas the income statement is to show up how much profit or loss a company generated on a reporting period. They can let managers know how their businesses are performing and whether they need to take corrective actions. Also, we can forecast the business results at the end of the year by using these two methods.

(2) Net income is the amount of accounting profit a company has left over after paying off all its expenses. It is important because it used to express a company’s earnings. Therefore, it can demonstrate the success of their company.

(3) They are concerned about the net income because the company’s shareholders value depends on the management’s ability to increase sales, earnings and free cash flow which mean the net income increase. After that, their dividends and capital gains would be increase.
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(7) According to the findings from Mr. Tim Lee, he mentioned that Brighton Food purchases its goods only from one single supplier which cost 5-10% higher than other similar suppliers. I suggest they can purchase the goods or inventories from more than one supplier and trade with less expensive suppliers in the market to lower their cost expenses. 
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